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1. Consolidated Financial Results for the Fiscal Year 2005 (From April 1, 2005 to March 31, 2006)
Note Yen amounts are rounded to the nearest million, except for per share information.

(1) Consolidated operating results

Net sales Operating income Ordinary income

JPY (million) % JPY (million) % JPY (million) %
FY2005 1,004,840 0.2 49,487 2.8 48,488 7.2
FY2004 1,002,883 2.9 48,153 9.9 45,239 43.9

Net income Earnings per
share Basic

Earnings per
share Diluted

ROE
(Return on equity)

Ordinary income ratio
to total assets

Ordinary income ratio
to net sales

 JPY (million) % JPY JPY % % %
FY2005 5,288 (50.1) 6.45 ― 3.2 4.9 4.8
FY2004 10,595 66.8 13.12 ― 7.4 4.5 4.5

Note: 1) Equity in earnings of affiliates FY2005  3,082,   FY2004  9,264
(JPY million): 

2) Average number of shares outstanding: FY2005  792,201,791 shares,  FY2004   792,372,369 shares
3) Change in accounting policies: No
4) The percentages of changes for net sales, operating income, ordinary income and net income represent percentage increases

over the results of the corresponding period of the previous fiscal year.

(2) Consolidated financial position

Total assets Stockholders' equity Stockholders' equity ratio
to total assets

Stockholders' equity
per share

JPY (million) JPY (million) % JPY 
FY2005 969,469 188,172 19.4 237.33
FY2004 998,807 144,278 14.4 181.86

Note: Number of common stocks issued at the end of period, less treasury stocks 
     FY2005  792,127,793 shares,  FY2004  792,271,530 shares

(3) Consolidated cash flows

Cash flows from
operating activities

Cash flows from
investing activities

Cash flows from
financing activities

Cash and cash equivalents
at end of year

JPY (million) JPY (million) JPY (million) JPY (million)
FY2005 49,721 (2,093) (55,192) 12,913
FY2004 57,224 (41,554) (25,757) 15,578

(4) Scope of consolidation and equity method
Number of consolidated subsidiaries  193 ,   unconsolidated subsidiaries accounted for by equity method  0 ,   affiliates  34 

(5) Change in scope of consolidation or equity method  Consolidation    Increase   13 Decrease   46
Equity method   Increase   1 Decrease   8

2. Forecast for Consolidated Operating Results for the Fiscal Year Ending March 31, 2007 ( From April 1, 2006 to March 31, 2007)

Net sales Ordinary income Net income
JPY (million) JPY (million) JPY (million)

FY2006 First-hal 465,000 18,000 8,500
FY2006 950,000 45,000 20,000

(Reference) Earnings per share (JPY):  25.03

Note The above forecasts of future performance are based on information available to the Company at the present time and are subject to
potential risks and uncertainty. Accordingly, the users should be aware that actual results may differ significantly from any expressed
future performance herein due to various factors. 1
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1. Results of Operations 
 
Overview 

 
(1) Summary 
The global economy remained firm in the fiscal year ended March 31, 2006, driven by economic expansion in 
the United States and Asia. Supported by domestic demand, the Japanese economy appeared to be back on the 
road to growth as corporate profits improved despite rising crude oil costs and raw materials prices. In the 
chemicals industry, sales of electronics- and information-related products were brisk, but manufacturers also felt 
the impact of high prices for crude oil and naphthalene.  
 In this environment, DIC sought to increase corporate value, through capturing markets in high-growth 
regions and cultivating next-generation products and businesses. 
 To capture markets in high-growth regions, DIC commenced operations at new plants for high-performance 
compounds and synthetic resins in Zhangjiagang, in the People’s Republic of China (PRC), thereby positioning 
the Company to respond to soaring demand for these products. 
 DIC’s efforts to cultivate next-generation products and businesses continued to focus on transforming 
proprietary technologies into a myriad of applied technologies, thereby facilitating the development of entirely 
new businesses. 
  In response to rising raw material prices, DIC sought to rationalize operations and adjust product prices, 
thereby absorbing the impact on its performance. 
 In another key move, at the end of the first half of the period under review DIC sold its stake in the 
consistently underperforming Reichhold Group via management buyout (MBO).  
 
 
 (2) Overview of Operating Results for the Fiscal Year Ended March 31, 2006 

(Billions of yen) 
 Fiscal year ended 

March 31, 2006 
Fiscal year ended 
March 31, 2005 

Change 
(%) 

Change (%) 
excluding the 

impact of foreign 
currency 

fluctuations 
Net sales ¥1,004.8 ¥1,002.9 +0.2% –1.5%
Operating income 49.5 48.2 +2.8% +1.3%
Ordinary income 48.5 45.2 +7.2% —
Net income 5.3 10.6 –50.1% —

 

The actual average exchange rates used to translate the results of overseas DIC Group companies for the year 
ended March 31, 2006 and 2005 are as follows. 

(Yen)                 
 Fiscal year ended 

March 31, 2006 
Fiscal year ended 
March 31, 2005 

Exchange rate (¥/U.S.$) ¥110.43 ¥108.00 
 
Net Sales 
Despite the negative impact of the divestiture of the Reichhold Group, effective from the second half of the 
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period, net sales were essentially level with the previous fiscal year at ¥1,004.8 billion, reflecting solid results in 
the Graphic Arts Materials and Electronics and Information Materials segments. 
 
Operating Income 
During the period, DIC strove vigorously to adjust product prices in line with rising prices for raw materials. In 
the Graphic Arts segment, the Company sought to respond to a shift in sales toward low-margin products by 
implementing rationalization measures. Thanks to successful efforts to adjust product prices in the Industrial 
Materials segment, operating income rose 2.8%, to ¥49.5 billion. 
 
Ordinary Income 
Despite a decline in equity in earnings of affiliates, various factors—including an improvement in DIC’s 
financial position and foreign exchange gains—supported a 7.2% increase in ordinary income, to ¥48.5 billion. 
 
Net Income 
DIC reported special gains of ¥29.0 billion, including a gain on the capital redemption of its interest in Kodak 
Polychrome Graphics (KPG). However, DIC also recognized special losses of ¥64.7 billion, including losses on 
the sale of the Reichhold Group and the impairment of fixed assets, a consequence of DIC’s adoption of 
impairment accounting in Japan. As a consequence, net income for the period under review declined 50.1%, to 
¥5.3 billion. 
 

(3) Segment Results 

（Billions of yen) 
 Net Sales Operating Income 
 Fiscal 

year 
ended 
March 

31, 2006 
 

Fiscal 
year 

ended 
March 

31, 2005 
 

Change
(%) 

Change 
 (%) 

excluding 
the impact 
of foreign 
currency 

fluctuations

Fiscal 
year 

ended 
March 

31, 
2006 

 

Fiscal 
year 

ended 
March 

31, 2005 
 

Change 
(%) 

Change 
(%) 

excluding 
the impact 
of foreign 
currency 

fluctuations
Graphic Arts 
Materials ¥549.4 ¥529.4 +3.8％ +1.4％ ¥32.7 ¥37.1 –12.1％ –14.1％

Industrial Materials 238.8 267.5 –10.7％ –11.6％ 10.6 4.8 +2.2 times +2.2 times
High Performance 
and Applied Products 142.0 142.8 –0.5％ –0.8％ 5.2 5.4 –3.9％ –3.9％

Electronics and 
Information 
Materials 

43.2 37.8 +14.3％ +12.7％ 4.1 3.2 +26.3％ +25.2％

Others  52.6 47.3 +11.2％ +9.6％ 1.6 2.7 –42.1％ –42.5％
Corporate and 
Eliminations 

(21.1) (21.8) — — (4.7) (5.2) — —

Total ¥1,004.8 ¥1,002.9 +0.2％ –1.5％ ¥49.5 ¥48.2 +2.8％ +1.3％

Segment results in key markets are presented below. Interregional transactions within each segment are included. 

Accordingly, the aggregates of segment net sales and operating income figures below differ from the preceding 
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net sales and operating income figures. Year-on-year percentage changes in parentheses represent increases or 

decreases excluding the impact of foreign currency fluctuations. 

 

Graphic Arts Materials 

Japan 
Net sales: ¥102.8 billion Change: –2.2%
Operating income: 4.1 billion Change: –30.8%

 

In the area of printing inks, sales of gravure and offset inks rose. Sales of plates for computer-to-plate (CTP) 

applications also continued to exhibit gains. In contrast, sales of organic pigments and printing-related equipment 

decreased, pushing down segment net sales. Operating income also declined sharply, reflecting the decline in net 

sales as well as DIC’s inability to adjust product prices in line with rising prices for raw materials. 

 

The Americas and Europe 
Net sales: ¥403.6 billion Change: +4.5% (+1.8%) 
Operating income: 24.4 billion Change: –10.2% (–12.4%) 

 

Sales of gravure and offset inks to the publishing sector in North America rose, as did sales of news inks to 

Europe. Sales of organic pigments and plastics picked up in the second half, after struggling in the first half, and 

remained level with the previous fiscal year. As a consequence, net sales increased. Despite the positive impact of 

rationalization measures, which offset a shift in sales to low-margin products, a delay in the adjustment of 

product prices to reflect rising prices for raw materials pushed operating income down. 

 

Asia and Oceania 
Net sales: ¥55.1 billion Change: +13.3% (+8.4%) 
Operating income: 4.0 billion Change: –6.4% (–10.3%) 

 

Facilities built during the second phase of construction at DIC’s plant in Nantong came on line, bolstering sales 

of offset inks in the PRC. Favorable sales of offset inks also led firm results overall in India. Accordingly, net 

sales rose. Operating income fell sharply in the first half of the period—owing to a decline in product prices for 

gravure inks and news inks in the PRC—but was essentially level in the second half thanks to the increase in net 

sales. 

 

Industrial Materials 

Japan 
Net sales: ¥154.7 billion Change: +1.9%
Operating income: 8.9 billion Change: +17.9%

 

Sales of polyurethane resins for synthetic leather and adhesives and acrylic resins for coatings were brisk, while 

demand for epoxy resins recovered in the second half of the period. As a consequence, net sales rose despite the 

shift of unsaturated polyester resins business to a joint venture. Operating income rose considerably, reflecting 

the success of efforts to adjust product prices in line with rising prices for raw materials. 
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The Americas and Europe 
Net sales: ¥66.0 billion Change: –34.4% (–35.9%) 

Operating income: 0.8 billion Change: Return to 
profitability

(Return to 
profitability) 

 

At the end of the first half of the period under review, DIC divested the Reichhold Group. Efforts to adjust 

product prices in line with rising prices for raw materials supported a return to profitability. 

 

Asia 
Net sales: ¥21.1 billion Change: +8.1% (+5.9%) 
Operating income: 0.7 billion Change: +35.8% (+33.5%) 

 

The commencement of production at a new plant in Zhongshan contributed to an increase in sales of synthetic 

resins in the PRC. In Singapore, sales of alkyl phenols rose. The start-up of the new plant also supported an 

increase in operating income. 

 

 

High Performance and Applied Products 
Net sales: ¥142.0 billion Change: –0.5% (–0.8%) 
Operating income: 5.2 billion Change: –3.9% (–3.9%) 

 

Sales of high-performance optical materials rose substantially, while sales of industrial adhesive tapes, 

coextruded multilayer films, and decorative boards remained firm. Sales of chemical coatings picked up in the 

second half. In contrast, sales of labels and stickers declined. In addition, sales of special compounds and 

colorants also edged down, as DIC scaled back or withdrawal from certain low-margin products. As a result, net 

sales decreased slightly. Operating income declined as efforts to adjust product prices for plastic colorants were 

insufficient to offset the impact of rising prices for raw materials. 

 

 

Electronics and Information Materials 
Net sales: ¥43.2 billion Change: +14.3% (+12.7%) 
Operating income: 4.1 billion Change: +26.3% (+25.2%) 

 

Ultraviolet (UV)-curable coatings and bonding adhesives for optical discs struggled as a result of falling product 

prices, despite the expansion of this business in Europe. In contrast, sales of polyphenylene sulfide (PPS) 

compounds remained firm, particularly for automotive applications. Sales of liquid crystals (LCs) were brisk in 

the second half. Accordingly, net sales rose. Higher net sales supported a sharp increase in operating income.  
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Results Forecast for the Fiscal Year Ending March 31, 2007 

 

(1) Summary 

Despite fears of a sluggish U.S. economy and a slowdown in the PRC, global economic growth in the fiscal year 

ending March 31, 2007, is expected to remain level with the previous period, supported by a progressive 

recovery in IT-related demand. 

Japan’s economy is expected to emerge from prolonged stagnation, the underlying tone of corporate results is 

likely to be positive. Nonetheless, causes for concern remain, including rising crude oil prices and competition 

from imports, which are likely to cause a decline in product prices. 

In this environment, DIC will continue to take decisive steps to enhance income. We will endeavor to 

strengthen core businesses, cultivate new businesses that maximize existing strengths by integrating proprietary 

technologies to develop promising new products and entering new fields, and reinforce and refine global 

management, thereby creating a solid foundation for long-term, sustained growth. These efforts will be guided by 

DIC’s new t medium-term management plan, called “Re-DIC 2008.” 

 

 

(2) Overview of Results Forecast 

(Billions of yen) 
 Fiscal year ending 

March 31, 2007 
(Forecast) 

Fiscal year ended 
March 31, 2006

Change  
(%) 

Change (%) 
excluding the 

impact of foreign 
currency 

fluctuations 
Net sales ¥950.0 ¥1,004.8 –5.5% –3.2%
Operating income 51.0 49.5 +3.1% +5.1%
Ordinary income 45.0 48.5 –7.2% —
Net income 20.0 5.3 +3.8 times —

 

The estimated average exchange rates used to translate the results of overseas DIC Group companies for the year 

ending March 31, 2007 and 2006, are as follows. 

(Yen)                      
 Fiscal year ending 

March 31, 2007 
(Forecast) 

Fiscal year ended 
March 31, 2006 

Exchange rate (¥/U.S.$) ¥110.0 ¥110.43 
 

An overview of DIC’s forecasts for its consolidated operating results in the fiscal year ending March 31, 2007, is 

presented below. 

 

Net Sales 

Firm economic trends worldwide, led by growth in Asia, are expected to support an increase in actual sales. 

Owing to the divestiture of the Reichhold Group, however, DIC expects net sales to decline 5.5%, to ¥950.0 

billion. 
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Operating Income 

Prices for raw materials are likely to peak during the period. Nonetheless, DIC will push forward with efforts to 

adjust product prices and decisive measures to lower costs, and expects operating income for the period to 

increase 3.1%, to ¥51.0 billion. 

 

Ordinary Income 

Regardless of the forecast increase in operating income and an anticipated improvement in its financial position, 

DIC expects ordinary income to fall 7.2%, to ¥45.0 billion, owing to the expected absence of certain one-time 

contributions to other income and a decline in equity in earnings of affiliates. 

 

Net Income 

Net income is expected to climb 3.8 times, to ¥20.0 billion. 
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(3) Segment Results Forecast 

（Billions of yen） 
Net Sales Operating Income  

Fiscal 
year 

ending 
March 

31, 2007 
(Forecast) 

Fiscal 
year 

ending 
March 

31, 2006 

Change
(%) 

Change (%) 
excluding 
the impact 
of foreign 
currency 

fluctuations

Fiscal 
year 

ending 
March 

31, 2007 
(Forecast)

Fiscal 
year 

ending 
March 

31, 
2006 

Change 
(%) 

Change (%) 
excluding 
the impact 
of foreign 
currency 

fluctuations
Graphic Arts 
Materials ¥548.8 ¥549.4 –0.1％ +4.1％ ¥35.6 ¥32.7 +8.9％ +12.1％

Industrial 
Materials 188.1 238.8 –21.2％ –21.0％ 9.7 10.6 –8.5％ –8.5％

High Performance 
and Applied 
Products 

142.1 142.0 +0.0％ +0.1％ 6.5 5.2 +24.1％ +24.2％

Electronics and 
Information 
Materials 

44.7 43.2 +3.5％ +3.7％ 4.1 4.1 +0.1％ +0.2％

Others 62.1 52.6 +18.1％ +18.4％ 1.1 1.6 –30.8％ –30.8％
Corporate and 
Eliminations 

(35.8) (21.1) — — (5.9) (4.7) — —

Total ¥950.0 ¥1,004.8 –5.5％ –3.2％ ¥51.0 ¥49.5 +3.1％ +5.1％
 
Note: Year-on-year percentage changes in parentheses represent increases or decreases excluding the impact of 

conversion from other currencies into Japanese yen. 

 

Graphic Arts Materials 
Net sales: ¥548.8 billion Change: –0.1% (+4.1%) 
Operating income: 35.6 billion Change: +8.9% (+12.1%) 

 

In Japan, DIC forecasts firm sales of gravure inks, offset inks and CTP plates, and will continue to adjust product 

prices to counter rising prices for raw materials. In Europe, sales of news inks are likely to continue increasing, 

shipments of organic pigments are also expected to rise. In Asia, DIC expects to report increased sales of offset 

inks, primarily in the PRC, and gravure inks, notably in the PRC and Southeast Asia. The start of operations at 

DIC’s new printing inks plant in Vietnam is also expected to contribute to the increase in net sales. 

 

Industrial Materials 
Net sales: ¥188.1 billion Change: –21.2% (–21.0%) 
Operating income: 9.7 billion Change: –8.5% (–8.5%) 

 

In Japan, sales of polyurethane resins, and epoxy resins for use in electronics and information materials, are 

forecast to remain brisk. The start of production at DIC’s new synthetic resins plant in Zhangjiagang, in the PRC, 

is expected to boost sales overseas. Segment net sales and operating income are likely to increase in actual terms, 

that is, excluding the impact of the divestiture of the Reichhold Group. 
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High Performance and Applied Products 
Net sales: ¥142.1 billion Change: +0.0% (+0.1%) 
Operating income: 6.5 billion Change: +24.1% (+24.2%) 

 

DIC forecasts robust sales of high-performance optical materials, industrial adhesive tapes, coextruded 

multilayer films and decorative boards. Despite scaling back its portfolio of unprofitable plastic colorants, DIC 

will focus on offering high-profit products and expects segment sales to remain level with the fiscal year under 

review. 

 

Electronics and Information Materials 
Net sales: ¥44.7 billion Change: +3.5% (+3.7%) 
Operating income: 4.1 billion Change: +0.1% (+0.2%) 

 

Sales of LC materials, on an upswing since in the second half of the previous fiscal year, are expected to continue 

rising. Sales of PPS compounds for automotive applications are likely to remain brisk. During the period, DIC 

expects to commence selling of jet inks. 

 

(4) Dividend Forecast 

DIC’s forecast for cash dividends applicable to the fiscal year ending March 31, 2007, is ¥5.00 per share of 

common stock, comprising an interim dividend of ¥2.00 and a year-end dividend of ¥3.00. 

 

Disclaimer Regarding Forward-Looking Statements 

Statements herein, other than those of historical fact, are forward-looking statements that reflect management’s 

projections based on information available as of the publication date. These forward-looking statements are 

subject to risk and uncertainties that could cause actual results to differ materially from such statements. These 

risks and uncertainties include, but are not limited to, economic conditions in Japan and overseas, market trends, 

raw materials prices, interest rate trends, currency exchange rates, conflicts, litigations, disasters and accidents, as 

well as the possibility the Company will incur special losses related to the restructuring of its operations. 
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