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Nomura Reports Second Quarter, First Half Financial Results              
 

Tokyo, October 25, 2006—Nomura Holdings, Inc. today reported consolidated 
financial results for the second quarter and first half of the fiscal year ending March 
31, 2007.  

 
First half summary 

 
Net revenue for the first half was 456.9 billion yen (US$3.9 billion)1, a 0.7%     
year-on-year decline. Income before income taxes of 106.5 billion yen (US$903 
million) was down 28.2% compared to the prior-year period. Net income declined 
8.0% year-on-year to 63.7 billion yen (US$540 million). ROE for the first half was 
6.1%. 
 
The second quarter dividend will be 8 yen per share, in line with the target dividend 
previously announced. Payment of the dividend is planned for December 1, 2006. 
 
“While we cannot be completely satisfied with the first half of the year, the strategic 
initiatives we have taken are steadily yielding results. We will strive to achieve our 
management targets by building a more stable earnings base both domestically 
and internationally, and further grow our markets-related business,” said Nobuyuki 
Koga, Nomura President and CEO. 
 

First half business highlights 
 

 Domestic Retail: Firm sales of investment trusts, spurred on by the ongoing 
shift from savings to investment. Three trillion yen of net inflow in Domestic 
Client Assets*. 

 Global Markets: Progress in new business development, however trading 
revenue declined. 

 Global Investment Banking: Ranked number one in Equity and 
Equity-related league table (Japan-related) 2 for nine months through 
September. 

                                                  
1 US dollar amounts are included solely for the convenience of the reader and have been translated at the rate 

of 117.99 yen = 1 US dollar, the noon buying rate in New York for cable transfers in foreign currencies as 
certified for customs purposes by the Federal Reserve Bank of New York on September 29, 2006. This 
translation should not be construed to imply that the yen amounts actually represent, or have been or could 
be converted into, equivalent amounts in US dollars. 

2 Source: Thomson Financial 
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 Global Merchant Banking: Investment and exit cycle gained traction with new 
large investments and sale of investment assets.  Performance of investments 
also strong. 

 Asset Management: Strong sales of newly launched investment trusts and 
funds offering frequent distributions. Net assets in funds for bank customers 
and Japan Post clients grew steadily. 

 
*Domestic client assets refers to the sum of assets under custody in the Domestic Retail segment 
(including regional financial institutions) and the Financial Management Division. 

 
First half business segment results 

 
Total net revenue from business segments for the first half was 465.5 billion yen 
(US$3.9 billion), a 19.0% year-on-year increase. Income before income taxes from 
business segments was 152.1 billion yen (US$1.3 billion), up 27.9% year-on-year. 
 
Domestic Retail 
Income before income taxes declined 1.4% year-on-year to 70.7 billion yen. In line 
with the increasingly diverse range of asset management needs, proposal and 
consulting services for customers were bolstered and product offering was 
expanded, leading to firm sales of investment trusts. As a result, commissions for 
distribution of investment trusts were solid. An overall decline in equity transaction 
value from individual investors, meanwhile, led to a drop in stock brokerage 
commissions. 
 
Global Markets 
Income before income taxes of 10.7 billion yen was down 65.2% from the previous 
year. Fixed Income saw a decline in trading revenue due to changes in the interest 
rate and foreign exchange markets. In Equity, although derivative trading is starting 
to contribute to revenue and client order flow was strong, block trades declined 
during the period. 
 
Global Investment Banking 
Income before income taxes increased by 93.5% compared to the previous year to 
21.8 billion yen. Nomura acted as lead manager on a number of major equity 
financing deals and saw a rise in equity underwriting fees as well as an expansion 
of capital-based solutions businesses such as MPOs.  Nomura ranked number 
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one in the Equity and Equity-related league table (Japan-related) for the nine 
months to September. 
 
Global Merchant Banking 
Income before income taxes grew 52.5 billion yen compared to the previous year to 
51.3 billion yen.  Realized and unrealized gains from the partial sale of the stake in 
Tungaloy, an investee company of Nomura Principal Finance, as well as the partial 
sale of Terra Firma investee companies contributed to revenue during the period. 
 
Asset Management 
Income before income taxes increased 88.5% from the prior year period to 16.3 
billion yen. Asset management fees increased as a result of growth in assets under 
management due to expanded distribution channels and product lineup of funds 
offering frequent distributions and newly launched funds. Total assets under 
management for the Asset Management division stood at 23 trillion yen at the end 
of September. The Nomura 6 Assets Diversified Fund, one of the investment trust 
products marketed by Japan Post, continued to grow steadily, with net assets of 
247 billion yen as of September 30. Net assets in funds sold through banks also 
increased, totaling 1.3 trillion yen as of September 30. 
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Second quarter summary 
 
Net revenue for the second quarter was 251.0 billion yen (US$2.1 billion)3, a 22% 
quarter-on-quarter increase, and an 8% year-on-year decrease. Income before 
income taxes of 73.1 billion yen (US$620 million) was up 2.2 times 
quarter-on-quarter, and down 38% year-on-year. Net income increased 2.2 times 
quarter-on-quarter, and declined 29% year-on-year to 43.5 billion yen (US$369 
million). ROE for the second quarter was 8.3%. 
 

Second quarter business highlights 
 

 Domestic Retail: Firm sales of investment trusts, spurred on by the ongoing 
shift from savings to investment; Domestic Client Assets* increased by 1 trillion 
yen during the quarter 

 Global Markets: Loan-related business grew as Nomura Capital Investment 
(NCI) started full-fledged operations, however trading revenue declined.  

 Global Investment Banking: Acted as lead manager for a number of large 
stock underwriting deals in Japan.  

 Global Merchant Banking: Invested 53 billion yen as a general partner in an 
investment partnership for a management buyout of Skylark. 

 Asset Management: Net assets in the My Story Profit Distribution-type Fund 
increased (in excess of 1 trillion yen as of October 19, 2006). 

 
 

Second quarter business segment results 
 

Total net revenue from business segments for the second quarter was 255.7 billion 
yen (US$2.2 billion), a 22% quarter-on-quarter increase, and a 16.3% year-on-year 
increase. Income before income taxes from business segments was 97.7 billion 
yen (US$828 million), up 79% quarter-on-quarter, and 20% year-on-year. 
 
 
 
 

                                                  
3 US dollar amounts are included solely for the convenience of the reader and have been translated at the rate 

of 117.99 yen = 1 US dollar, the noon buying rate in New York for cable transfers in foreign currencies as 
certified for customs purposes by the Federal Reserve Bank of New York on September 29, 2006. This 
translation should not be construed to imply that the yen amounts actually represent, or have been or could 
be converted into, equivalent amounts in US dollars. 
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Domestic Retail 
Net revenue declined 11% quarter-on-quarter, and 7% year-on-year, to 94.5 billion 
yen, while income before income taxes declined 34% quarter-on-quarter, and 32% 
year-on-year, to 28.2 billion yen. These declines were due to the fact that although 
sales of investment trusts offering frequent distributions and newly launched funds 
remained strong in line with the increasingly diverse range of asset management 
needs, an overall decline in equity transaction value from individual investors 
reduced revenue. Domestic Client Assets increased by 1 trillion yen compared to 
the end of June to 77.7 trillion yen, as Nomura advances towards its goal of 100 
trillion yen in Domestic Client Assets. Stock brokerage commissions declined 33% 
quarter-on-quarter to 18.8 billion yen.  Commissions for distribution of investment 
trusts remained firm at 23.9 billion yen. 
 
Global Markets 
Net revenue decreased 30% quarter-on-quarter, and 38% year-on-year, to 48.5 
billion yen, while income before income taxes was minus 3.6 billion yen. In Fixed 
Income, JGB and derivative trading revenue declined as a result of turmoil in the 
bond market stemming from a revision to Japan’s consumer price index (CPI), and 
changes in the interest rate and foreign exchange markets. In Equity, order flow 
from block trades declined and trading revenue fell due to decreased stock market 
volatility. 
 
Global Investment Banking 
Net revenue increased 58% from the previous quarter, and 45% year-on-year, to 
29.7 billion yen. Income before income taxes increased by 2.9 times compared to 
the previous quarter, and 78% year-on-year, to 16.3 billion yen. Equity underwriting 
commissions increased as Nomura acted as lead manager on a number of large 
deals including the public offerings by Elpida Memory and Matsushita Electric, and 
IPOs of Nomura Real Estate Holdings and MID REIT. As a result, Nomura ranked 
number one in the Equity and Equity-related league table (Japan-related) for the 
nine months through September. In M&A advisory, Nomura acted as financial 
advisor on a number of symbolic deals such as the tender offer by Oji Paper for 
Hokuetsu Paper Mills and Marubeni’s purchase of Daiei shares from the Industrial 
Revitalization Corporation of Japan. 
 

Global Merchant Banking 
Net revenue increased by 3.7 times quarter-on-quarter, and 6.5 times year-on-year, 
to 44.5 billion yen, while income before income taxes grew by 4.2 times 
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quarter-on-quarter, and 8.9 times year-on-year to 41.5 billion yen.  During the 
second quarter Nomura booked realized and unrealized gains from the partial sale 
of its stake in Tungaloy, an investee company of Nomura Principal Finance, as well 
as unrealized gains on Terra Firma investee companies. In terms of new 
investments, Nomura invested 53 billion yen as a general partner in an investment 
partnership for a management buyout of Skylark and Nomura Financial Partners 
underwrote 25 billion yen of a capital increase by Mitsui Life Insurance. 
  
Asset Management 
Net revenue increased 35% from the previous quarter, and 55% year-on-year, to 
23.9 billion yen, while income before income taxes increased by 2.1 times 
quarter-on-quarter, and 2.4 times year-on-year, to 11.1 billion yen. Distribution of 
funds offering frequent distributions and newly launched funds remained robust 
during the quarter. Assets under management in funds for bank customers rose by 
426.5 billion yen in the quarter to 1.3 trillion yen, while net assets of the Nomura 
Global 6 Assets Diversified Fund distributed by Japan Post increased to 247.0 
billion yen, giving it 68% market share in the Japan Post market.  Total assets 
under management for the Asset Management division stood at 23 trillion yen at 
the end of September.  
 
 
 

 
For further information please contact: 
Name Company Telephone  

Hiroshi Imamura 81-3-3278-0591 

Larry Heiman  

  

 

Nomura Securities Co., Ltd. 

Corporate Communications Dept., 

Nomura Group Headquarters 

 

Notes to editors: 
 
The Nomura Group 
Nomura is a global financial services group dedicated to providing a broad range of financial services for 
individual, institutional, corporate and government clients. The Group offers a diverse line of competitive 
products and value-added financial and advisory solutions through its global headquarters in Tokyo, 139 
branches in Japan, and an international network in 29 countries; with regional headquarters in Hong Kong, 
London, and New York.  The Group’s business activities include investment consultation and brokerage 
services for retail investors in Japan, and, on a global basis, brokerage services, securities underwriting, 
investment banking advisory services, merchant banking, and asset management. For further information 
about Nomura please visit our website at www.nomura.com. 
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First half of fiscal year ending March 31, 2007 (1) 
 

 
US GAAP Figures

(Billions of yen) % change (Billions of yen)

For the six months ended For the year
ended

September 30,
2006

September 30,
2005 March 31, 2006

(2006.4.1 -
2006.9.30)

(2005.4.1 -
2005.9.30)

(2005.4.1 -
2006.3.31)

(B) (A)

Net revenue 456.9 460.2 (0.7) 1,145.7
Non-interest expenses 350.4 318.8 9.9 700.1
Income from continuing operations before income taxes 106.5 141.4 (24.7) 445.6
Income from discontinued operations before income taxes - 6.9 - 99.4
Income before income taxes 106.5 148.3 (28.2) 545.0
Income from continuing operations 63.7 69.8 (8.8) 256.6
Gain on discontinued operation - (0.6) - 47.7
Net income 63.7 69.2 (8.0) 304.3

Return on equity (ROE) 6.1% 7.4% - 15.5%

Total of business segments
(Billions of yen) % change (Billions of yen)

For the six months ended For the year
ended

September 30,
2006

September 30,
2005 March 31, 2006

(2006.4.1 -
2006.9.30)

(2005.4.1 -
2005.9.30)

(2005.4.1 -
2006.3.31)

(B) (A)

Net revenue 465.5 391.2 19.0 1,059.8
Non-interest expense 313.4 272.3 15.1 607.8
Income before income taxes 152.1 118.9 27.9 452.0

(B-A)/(A)

(B-A)/(A)

*In accordance with SFAS No. 144 “Accounting for the Impairment or Disposal of Long-Lived Assets,” income before income taxes and
net income from the operations of Millennium Retailing Inc. (one of Nomura Principal Finance’s private equity investee companies, and
whose operations were treated as discontinued during the third quarter of the fiscal year ended March 31, 2006, in conjunction with the
agreement reached in the third quarter by Nomura Principal Finance to sell its stake in Millennium Retailing Inc.) are separately reported
as income from discontinued operations retroactively to the first quarter of the fiscal year ended March 31, 2006. Net revenue and non-
interest expenses of such discontinued operations are not shown independently.
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First half of fiscal year ending March 31, 2007 (2) 
 
(1) Net revenue

(Billions of yen) % change (Billions of yen)

For the six months ended For the year
ended

September 30,
2006

September 30,
2005 March 31, 2006

(2006.4.1 -
2006.9.30)

(2005.4.1 -
2005.9.30)

(2005.4.1 -
2006.3.31)

(B) (A)

Business segment information:
Domestic Retail 200.1 186.2 7.5 446.5
Global Markets 117.4 127.5 (7.9) 371.1
Global Investment Banking 48.5 33.2 45.9 99.7
Global Merchant Banking 56.7 3.6 1,470.5 68.2
Asset Management 41.5 29.3 41.5 65.8
Sub Total 464.2 379.9 22.2 1,051.4
Other 1.3 11.3 (88.1) 8.4
Net revenue 465.5 391.2 19.0 1,059.8

Reconciliation items:
Unrealized gain (loss) on investments in equity securities held for relationship purposes (25.5) 20.3 - 59.3
Effect of consolidation/deconsolidation of certain private equity investee companies 16.9 48.6 (65.3) 26.5
Consolidated net revenue 456.9 460.2 (0.7) 1,145.7

(2) Non-interest expenses

Business segment information:
Domestic Retail 129.4 114.5 13.0 249.3
Global Markets 106.6 96.7 10.3 213.4
Global Investment Banking 26.7 22.0 21.4 48.1
Global Merchant Banking 5.4 4.8 12.6 12.8
Asset Management 25.2 20.7 21.8 45.2
Sub Total 293.3 258.6 13.4 568.9
Other 20.1 13.7 46.7 38.9
Non-interest expense 313.4 272.3 15.1 607.8

Reconciliation items:
Unrealized gain (loss) on investments in equity securities held for relationship purposes - - - - 
Effect of consolidation/deconsolidation of certain private equity investee companies 37.1 46.5 (20.2) 92.2
Consolidated non-interest expenses 350.4 318.8 9.9 700.1

(3) Income (loss) before income taxes

Business segment information:
Domestic Retail 70.7 71.7 (1.4) 197.2
Global Markets 10.7 30.8 (65.2) 157.7
Global Investment Banking 21.8 11.3 93.5 51.5
Global Merchant Banking 51.3 (1.2) - 55.4
Asset Management 16.3 8.6 88.5 20.6
Sub Total 170.8 121.3 40.9 482.5
Other (18.7) (2.4) - (30.5)
Income before income taxes 152.1 118.9 27.9 452.0

Reconciliation items:
Unrealized gain (loss) on investments in equity securities held for relationship purposes (25.5) 20.3 - 59.3
Effect of consolidation/deconsolidation of certain private equity investee companies (20.2) 2.2 - (65.7)
Income from continuing operations before income taxes 106.5 141.4 (24.7) 445.6
Income from discontinued operations before income taxes - 6.9 - 99.4
Income before income taxes (Total of continuing operations and discontinued operation) 106.5 148.3 (28.2) 545.0

*Transactions between operating segments are recorded within segment results on commercial terms and conditions
 and are eliminated in "Other".

The following table presents the major components of income/(loss) before income taxes in "Other"

(Billions of yen) % change (Billions of yen)

For the six months ended For the year
ended

September 30,
2006

September 30,
2005 March 31, 2006

(2006.4.1 -
2006.9.30)

(2005.4.1 -
2005.9.30)

(2005.4.1 -
2006.3.31)

(B) (A)

Net gain/loss on trading related to economic hedging transactions (25.4) (11.3) - (64.8)
Realized gain on investments in equity securities held for relationship purposes 4.9 8.1 (39.5) 8.4
Equity in earnings of affiliates 9.4 5.7 66.1 27.8
Corporate items (3.5) (3.2) - (7.4)
Others (4.2) (1.7) - 5.4
Total (18.7) (2.4) - (30.5)

(B-A)/(A)

(B-A)/(A)
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Second quarter of fiscal year ending March 31, 2007 (1) 
 

 
US GAAP Figures

(Billions of yen) % change (Billions of yen) % change
September 30, 2006 June 30, 2006 September 30, 2005

(2006.7.1 -
2006.9.30)

(2006.4.1 -
2006.6.30)

(2005.7.1 -
2005.9.30)

(B) (A) (C)

Net revenue 251.0 205.9 21.9 272.6 (7.9)
Non-interest expense 177.9 172.5 3.1 160.3 10.9
Income from continuing operations before income taxes 73.1 33.4 118.8 112.3 (34.9)
Income from discontinued operations before income taxes - - - 5.3 - 
Income before income taxes 73.1 33.4 118.8 117.6 (37.9)
Income from continuing operations 43.5 20.1 116.1 60.7 (28.3)
Gain on discontinued operation - - - 0.2 - 
Net income 43.5 20.1 116.1 60.9 (28.5)

Return on equity (ROE) 8.3% 3.9% - 13.1% - 

Total of business segments
(Billions of yen) % change (Billions of yen) % change

September 30, 2006 June 30, 2006 September 30, 2005
(2006.7.1 -
2006.9.30)

(2006.4.1 -
2006.6.30)

(2005.7.1 -
2005.9.30)

(B) (A) (C)

Net revenue 255.7 209.8 21.9 219.8 16.3
Non-interest expense 158.0 155.3 1.7 138.3 14.3
Income before income taxes 97.7 54.4 79.4 81.5 19.9

(B-A)/(A) (B-C)/(C)

(B-A)/(A) (B-C)/(C)

*In accordance with SFAS No. 144 “Accounting for the Impairment or Disposal of Long-Lived Assets,” income before income taxes and net income from the
operations of Millennium Retailing Inc. (one of Nomura Principal Finance’s private equity investee companies, and whose operations were treated as discontinued
during the third quarter of the fiscal year ended March 31, 2006, in conjunction with the agreement reached in the third quarter by Nomura Principal Finance to sell its
stake in Millennium Retailing Inc.) are separately reported as income from discontinued operations retroactively to the first quarter of the fiscal year ended March 31,
2006. Net revenue and non-interest expenses of such discontinued operations are not shown independently.
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Second quarter of fiscal year ending March 31, 2007 (2) 
 

(1) Net revenue (Billions of yen) % change (Billions of yen) % change
September 30, 2006 June 30, 2006 September 30, 2005

(2006.7.1 -
2006.9.30)

(2006.4.1 -
2006.6.30)

(2005.7.1 -
2005.9.30)

(B) (A) (C)

Business segment information:
Domestic Retail 94.5 105.6 (10.5) 101.4 (6.8)
Global Markets 48.5 68.9 (29.6) 77.7 (37.6)
Global Investment Banking 29.7 18.8 57.8 20.5 45.2
Global Merchant Banking 44.5 12.1 267.4 6.9 547.9
Asset Management 23.9 17.6 35.3 15.4 55.3
Sub Total 241.1 223.1 8.1 221.9 8.7
Other 14.6 (13.3) - (2.1) - 
Net revenue 255.7 209.8 21.9 219.8 16.3

Reconciliation items:
Unrealized gain (loss) on investments in equity securities held for relationship purposes (4.8) (20.6) - 31.3 - 
Effect of consolidation/deconsolidation of certain private equity investee companies 0.1 16.8 (99.7) 21.6 (99.7)
Consolidated net revenue 251.0 205.9 21.9 272.6 (7.9)

(2) Non-interest expenses

Business segment information:
Domestic Retail 66.3 63.1 5.2 60.0 10.6
Global Markets 52.1 54.6 (4.6) 46.2 12.7
Global Investment Banking 13.4 13.2 1.4 11.3 18.3
Global Merchant Banking 3.1 2.3 31.5 2.2 39.4
Asset Management 12.8 12.4 3.0 10.7 19.7
Sub Total 147.7 145.6 1.4 130.4 13.2
Other 10.4 9.7 6.6 7.8 31.9
Non-interest expense 158.0 155.3 1.7 138.3 14.3

Reconciliation items:
Unrealized gain (loss) on investments in equity securities held for relationship purposes - - - - - 
Effect of consolidation/deconsolidation of certain private equity investee companies 19.9 17.2 15.4 22.1 (10.0)
Consolidated non-interest expenses 177.9 172.5 3.1 160.3 10.9

(3) Income (loss) before income taxes

Business segment information:
Domestic Retail 28.2 42.5 (33.8) 41.4 (32.0)
Global Markets (3.6) 14.3 - 31.5 - 
Global Investment Banking 16.3 5.6 192.1 9.1 78.5
Global Merchant Banking 41.5 9.8 323.4 4.7 786.2
Asset Management 11.1 5.2 111.9 4.7 136.5
Sub Total 93.4 77.5 20.6 91.4 2.2
Other 4.3 (23.0) - (9.9) - 
Income before income taxes 97.7 54.4 79.4 81.5 19.9

Reconciliation items:
Unrealized gain (loss) on investments in equity securities held for relationship purposes (4.8) (20.6) - 31.3 - 
Effect of consolidation/deconsolidation of certain private equity investee companies (19.8) (0.4) - (0.5) - 
Income from continuing operations before income taxes 73.1 33.4 118.8 112.3 (34.9)
Income from discontinued operations before income taxes - - - 5.3 - 
Income before income taxes (Total of continuing operations and discontinued operation) 73.1 33.4 118.8 117.6 (37.9)

*Transactions between operating segments are recorded within segment results on commercial terms and conditions and are eliminated in "Other".
The following table presents the major components of income/(loss) before income taxes in "Other"

(Billions of yen) % change (Billions of yen) % change
September 30, 2006 June 30, 2006 September 30, 2005

(2006.7.1 -
2006.9.30)

(2006.4.1 -
2006.6.30)

(2005.7.1 -
2005.9.30)

(B) (A) (C)

Net gain/loss on trading related to economic hedging transactions (14.0) (11.4) - (8.5) - 
Realized gain (loss) on investments in equity securities held for relationship purposes 4.8 0.1 3,298.6 (0.1) - 
Equity in earnings of affiliates 6.1 3.3 85.4 2.9 108.8
Corporate items 3.7 (7.2) - (3.7) - 
Others 3.7 (7.9) - (0.6) - 
Total 4.3 (23.0) - (9.9) - 

(B-A)/(A) (B-C)/(C)

(B-A)/(A) (B-C)/(C)
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1. This document is produced by Nomura Holdings, Inc. ("Nomura"). Copyright 2006 Nomura Holdings, Inc. All rights reserved. 

2. Nothing in this document shall be considered as an offer to sell or solicitation of an offer to buy any security, commodity or other 

instrument, including securities issued by Nomura or any affiliate thereof. Offers to sell, sales, solicitations to buy, or purchases of any 

securities issued by Nomura or any affiliate thereof may only be made or entered into pursuant to appropriate offering materials or a 

prospectus prepared and distributed according to the laws, regulations, rules and market practices of the jurisdictions in which such offers 

or sales may be made. 

3. No part of this document shall be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, 

mechanical, photocopying, recording or otherwise, without the prior written permission of Nomura. 

4. The information and opinions contained in this document have been obtained from sources believed to be reliable, but no representations 

or warranty, express or implied, are made that such information is accurate or complete and no responsibility or liability can be accepted 

by Nomura for errors or omissions or for any losses arising from the use of this information. 

5. This document contains statements that may constitute, and from time to time our management may make "forward-looking statements" 

within the meaning of the safe harbor provisions of The Private Securities Litigation Reform Act of 1995. Any such statements must be 

read in the context of the offering materials pursuant to which any securities may be offered or sold in the United States. These 

forward-looking statements are not historical facts but instead represent only our belief regarding future events, many of which, by their 

nature, are inherently uncertain and outside our control. Important factors that could cause actual results to differ from those in specific 

forward-looking statements include, without limitation, economic and market conditions, political events and investor sentiments, liquidity 

of secondary markets, level and volatility of interest rates, currency exchange rates, security valuations, competitive conditions and size, 

and the number and timing of transactions. 

6. The consolidated financial information in this document is unaudited. 

 


