
 
 

GNI Signs Binding Term Sheet to Raise Capital 
 

     
Tokyo, June 19, 2008 – GNI Ltd (TSE Mothers 2160), a leading biopharmaceutical company 
in China and Japan, announced today that it has signed a binding term sheet with Evolution 
Master Fund Ltd. SPC, Segregated Portfolio M (“Evolution”) for a series of private 
placements totaling up to 1.5 billion Japanese Yen in the next 12 months, starting from 
August 1, 2008. Evolution is the largest current shareholder of GNI. 
 
Both GNI and Evolution commit up to 12 private placements with the value of each 
placement at 125 million Japanese Yen.  Each side has the option to cancel up to 2 
placements at its own individual discretion. Each placement will be announced on the 1st 
trading day of every month. Pricing will be 90% of the average of the 10 trading days before 
the announcement date. In addition, the price of the shares of the private placement must be 
within the range of between 55% and 300% of the price of the 1st placement, which is 
scheduled on August 1, 2008. Pricing of any subsequent month has to be at least 65% of the 
prior month. Each placement must not increase Evolution’s holdings in GNI by more than 
4.99% of the fully diluted capitalization of GNI. In addition, Evolution’s holdings in GNI will be 
capped at 33% of GNI’s fully diluted capitalization. These measures, in addition to other 
conditions, are intended to limit dilution to other existing shareholders. 
 
Use of the proceeds include: acquisition of Hengshan Pharmaceuticals; expansion of clinical 
studies of F647 into phase III and F351 into phase II; and expansion of the current drug 
candidate pipeline.  
 
On May 19, 2008, GNI announced its plan to acquire Shanghai-based Hengshan 
Pharmaceuticals for 60 million RMB (8.65 million USD) in a two-step transaction. This 
acquisition is expected to expand the company revenue base from 273 million JPY to more 
than 2 billion JPY (20 million USD) and also gives GNI access to a 15,900 square-meter 
GMP-certified manufacture facility in China. Furthermore, on June 18, 2008, the Company 
announced positive results of its Phase II clinical trials of its leading drug candidate F657 for 
idiopathic pulmonary fibrosis. The Phase III trial of F647 in China is expected to start in the 
2nd half of 2008. These are important milestones demonstrating that the Company has 
switched its focus from early stage drug target discovery to later stage drug development. 
 
 “2008 is an exciting year for GNI to continue marching our drug development programs into 
advanced clinical stages. We are pleased that our current major shareholder, Evolution, 
decided to increase its investment in the Company under today’s challenging global market 
conditions. This investment will help the Company to grow into a full-fledged pharmaceutical 
company. We intend to focus our use of the new financial resources and continue to strive to 
control operating expenses,” said Dr. Ying Luo, Chief Executive Officer of GNI.  
 
“After our IPO in August, 2007, GNI has gone through a management structure change to 
further integrate operations in China and Japan to increase efficiency and to reduce cost. 
The management realignment has helped us to achieve major R&D milestones and business 
objectives. These efforts have better positioned the Company today for emerging new 
market opportunities. The current management team will continue to explore new ways to 
generate better return for our shareholders,” added Luo. 
 
About GNI 



Founded in 2001, GNI, Ltd. is a clinical-stage international drug development company with 
its headquarters in Tokyo, Japan, and major operations in Shanghai, China.  In June 2005, 
GNI acquired Shanghai Genomics, which was also founded in 2001, and currently operates 
an integrated drug discovery and development platform in Shanghai.  The combined 
strengths of GNI and Shanghai Genomics have resulted in research collaborations with 
major international pharmaceutical companies.  GNI has offices in Beijing, Tianjin, and 
Zhengzhou, China. For further information, please visit www.gnipharma.com and 
www.shanghaigenomics.com. 
 
 
For further inquiries 
Mayumi Higuchi Tel: +81 (03) 3580-0751  
   Email: ir@gene-networks.com 
Ying Luo  Tel: +86 1381-769-8961 
   Email: bd@shanghaigenomics.com 
 

This press release contains "forward-looking" statements, including statements related to GNI's plans to pursue 
development of product candidates and the timing thereof. Any statements contained in this press release that 
are not statements of historical fact may be deemed to be forward-looking statements. Words such as "continue," 
“expected to”, "will," "intend to," “strive to” and similar expressions are intended to identify these forward-looking 
statements. There are a number of important factors that could cause GNI's results to differ materially from those 
indicated by these forward-looking statements, including risks associated with the timing and success of clinical 
trials and the commercialization of product candidates. GNI does not undertake any obligation to update forward-
looking statements. 
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