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1. Financial Results for the Second Quarter (from September 1, 2010 to February 28, 2011) 
(1) Financial results (% change is year on year)

 Net sales Operating income(loss) Ordinary income(loss) Net income(loss) 
 (million yen) (%) (million yen) (%) (million yen) (%) (million yen) (%) 

FY 2011 2Q 315 (40.0) (167) － (166) － (127) －

FY 2010 2Q 525 － 81 － 43 － 55 －
 

 Net income(loss) per share 
 (basic, yen) 

Net income(loss) per share 
(diluted, yen)

FY 2011 2Q (811.46) －

FY 2010 2Q 921.47 918.63
 (Note) Figures of percentage change concerning net sales of FY 2010 2Q is not described since the company has released 

only consolidated financial results during FY 2009. 
 
(2) Financial conditions 
 Total assets Net assets Equity ratio Net assets per share 
 (million yen) (million yen) (%) (yen) 

FY 2011 2Q 5,169 5,102 97.4 32,003.53
FY 2010 5,298 5,217 97.4 32,814.70
Reference: Shareholders’ equity FY 2011 2Q: 5,034 million yen  FY 2010: 5,161 million yen 
 
2. Dividends 
 Dividend per share (yen) 

 First quarter Second quarter Third quarter Fourth quarter Fiscal year 

FY 2010 － 0.00 － 0.00 0.00
FY 2011 － 0.00  
FY 2011 

(Expected)  － 0.00 0.00

(Note) Changes in Expected Dividends: None 
 
3. Forecasts for the Fiscal Year Ending August 2011  (from September 1, 2010 to August 31, 2011) 
 (% change is year on year)

 Net sales Operating income Ordinary income Net income 
Net income 
 per share 

 (million yen) (%) (million yen) (%) (million yen) (%) (million yen) (%) (yen) 

Fiscal year 820 (33.2) (300) － (300) － (240) － (1,525.71)
(Note) Changes in Forecasts for the Fiscal Year Ending August 2011: Yes 
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4. Others (Note: For details, please see “2. Other information” on page 5 of the Attachment.) 
(1) Application of simple accounting treatments and accounting treatments in particular to quarterly financial statements : Yes 

(Note: This refers to applications of simple accounting treatments and accounting treatments in particular to quarterly 
financial statements.) 

(2) Changes in accounting principle, procedure and presentation in preparing quarterly financial statements 
(i) Changes due to amendment of accounting standard: Yes 
(ii) Changes due to other than the above: None 
(Note: This refers to the changes in accounting policies and procedures and the method of presentation for preparing the 
quarterly non-consolidated financial statements stated in “Changes in Basis of Presentation of Quarterly 
Non-consolidated Financial Statements.”) 

(3) Number of outstanding shares (common shares) 
(i) Number of outstanding shares including treasury stock 

FY 2011 2Q: 157,304 FY 2010: 157,304 
(ii) Number of treasury stock 

FY 2011 2Q: － FY 2010: － 
(iii) Average number of outstanding shares (for the quarter) 

FY 2011 2Q: 157,304 FY 2010 2Q: 60,670 
 
Status of execution of the quarterly review of financial statements:
Because this Summary of Financial Statements is not subject to the review of quarterly financial statements under the 
Financial Instruments and Exchange Act, the procedures for side review were not complete at the moment of disclosing this 
Financial Results. 
 
Statement regarding the proper use of financial forecasts and other special remarks:
The statements contained in this document are based on various assumptions which the management believes reasonable 
and do not constitute any guarantee or definite promise that projections of future performance or related business policies 
will actually be realized. For details of assumptions for financial forecasts and other related matters, see “1. Qualitative 
Information on Non-Consolidated Business Results, etc., during the Period under Review (3)Qualitative Information on 
Forecasts for the FY 2011” on page 4 of the Attachment. 

 



MK Capital Management Corporation (2478)  

Financial Results FY 2011 2Q (Non-Consolidates) 

1 

Contents of the Attachment 
 
 

1. Qualitative Information on Financial Statements etc. 2

(1) Qualitative Information on Operating Results 2

(2) Qualitative Information on Financial Status 3

(3) Qualitative Information on Forecasts for the FY 2011 4

2. Other Information 5

(1) Simplified Accounting Methods and Accounting Treatments in Particular to Quarterly Financial 

Statements 

5

(2) Changes in Accounting Principle, Procedure and Presentation in Preparing Quarterly Financial 

Statements 

5

3. Quarterly Non-Consolidated Financial Statements 6

(1) Quarterly Non-Consolidated Balance Sheets 6

(2) Quarterly Non-Consolidated Statements of Income 7

 Year-to-date 7

 Quarter-to-date 8

(3) Quarterly Non-Consolidated Statements of Cash Flows 9

(4) Notes to Going Concern Assumption 10

(5) Segment Information 10

(6) Notes on a Significant Change in Shareholders’ Equity 10

4. Other information 11

(1) Conditions of production, order and sales 11

  

 



MK Capital Management Corporation (2478)  

Financial Results FY 2011 2Q (Non-Consolidates) 

2 

1. Qualitative information on Financial Statements etc. 
(1) Qualitative Information on Operating Results 

In FY 2011 2Q (Year-to-date) (Sep. 1, 2010 – Feb 28, 2011), Japanese economy shows signs of gradual pick-up 

and is going to get out of stepping, however, unemployment rate still remains so high that the situation remains in 

the balance. Additionally, depending on overseas’ business conditions, currency rates and oil prices, there is 

some possibilities of downturn. We have to pay attention to influence of deflation and employment conditions’ 

anxiety. Meanwhile, the Great East Japan Earthquake is an unprecedented national crisis and tremendous 

ordeal, however, we are assured to overcome the trial. 

In real estate investment sector we belong, before the Great East Japan Earthquake, generally speaking, vacancy 

rate remains high and rent fees keep decline, however, in some area both vacancy rate and rent fees are going to 

bottom out. So gradually, fundamentals of real estate have been improving. Incidentally, the number of investors 

have been increasing which pay attention to real estate’s high profitability in comparison to other investment 

targets. Besides, TSE REITs indices have increased by 30% from last August through January. As a result, 

J-REITs gain activities and we can see many public offerings and transactions these days. Furthermore, financial 

institutions are so more positive to lend for new projects concerning real estate that real estate transactions have 

been increasing. However, as the Great East Japan Earthquake is possible to change transactions trends and 

needs of real estate drastically, we need to pay attention to future trends. 

Under such situations, for expanding asset management business’ scale and acquiring profit opportunities, we 

continuously focus on acquiring projects concerning to new fundraising, AM Replacement (Note 1) projects and 

Debt Restructuring (Note 2) projects. In parallel, we also focus on value adding of existing Assets Under 

Management (AUM) mainly through leasing activities. 

 

Year-to-date operating activity is as follows. As of the end of FY 2011 2Q, AUM becomes 129.8 billion yen 

(decreased by 6.9% from the end of FY2010). We have acquired 16.3 billion yen by Debt Restructuring projects, 

AM replacement projects and Back-up AM projects. On the other hand, existing AUM's exits have proceeded, as 

of the end of FY 2011 2Q, AUM decreased by 9.6 billion yen from the end of FY2010. 

In order to accomplish AUM expansion we aim at the middle term management plan, we are enhancing 

organization and infrastructure building to be such platform that is trusted to manage assets. In particular, we 

have been increasing staff and decided to relocate our headquarter (scheduled opening date of business: from 

late April to early May 2011). Meanwhile, pursuant to the result of reassessment on market rent level and so on, 

we posted allowance for doubtful account receivables on operational accounts receivable concerning to existing 

AUM. On the other hand, we reversed allowance of doubtful accounts on collected receivables, and accounted as 

extraordinary profit. 

 

As for the Great East Japan Earthquake we are not directly damaged for equipment and human lives 

as of today. As for two properties we currently manage located in Tohoku region (Sendai City, Miyagi 

Prefecture, and Akita City, Akita Prefecture), no direct casualty has been reported concerning human 

lives. However, the interior and exterior walls of one of the properties located in Sendai City, Miyagi 

Prefecture, were partially damaged. 
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As a result of the above, our financial results for the quarter are as follows; Net sales 315,128 thousand Yen 

(decreased by 40.0% from the same quarter of FY 2010), Operating loss 167,941 thousand Yen(operating income 

of 81,039 thousand Yen, same quarter of FY 2010), Ordinary loss 166,183 thousand Yen(ordinary income of 

43,280 thousand Yen, same quarter of FY 2010), and Net loss 127,646 thousand Yen (net income of 55,905 

thousand Yen, same quarter of FY 2010). For your information, segment information is not provided as we have 

single segment; Asset Management business. 

 

(Note 1) Debt Restructuring 

Restructuring solution for real estate investment projects, whose loan already defaulted, or to default in 

near future. Asset manager arrange new financial structure, extend loans, restructure loans of SPCs, or 

combine these tactics to acquire new asset management contracts. 

(Note 2) AM Replacement  

Restructuring solution for real estate investment projects which have been forced to replace asset 

managers due to bankruptcy or falling credibility of such asset managers, or solution for improvement of 

the project’s credit rating and/or improvement of asset management services. 

 
 
(2). Qualitative Information on Financial Status 

(i) Status of assets, liabilities and net assets 

At the end of FY 2011 2Q, total assets have decreased by 128,698 thousand Yen to 5,169,506 thousand Yen, 

compared to previous FY (FY 2010) end. Main reasons for the decrease are as follows; Cash and deposits have 

increased by 47,544 thousand Yen, Accounts receivable-trade have decreased by 258,579 thousand Yen, 

Operating loan have decreased by 80,271 thousand Yen, Allowance for doubtful accounts (Current assets) have 

decreased by 214,508 thousand Yen, Property, plant and equipment have decreased by 37,741 thousand Yen , 

Investment securities have decreased by 99,953 thousand Yen, Others (Investments and other assets) have 

increased by 232,274 thousand Yen and Allowance for doubtful accounts (Fixed assets) have increased by 

127,502 thousand Yen. 

Liabilities have decreased by 13,984 thousand Yen to 67,003 thousand Yen, compared to previous FY (FY 2010) 

end. Main reason for the decrease is that Accounts payable-trade have decreased by 8,079 thousand Yen. 

Net assets have decreased by 114,714 thousand Yen to 5,102,503 thousand Yen, compared to previous FY (FY 

2010) end. Main reason for the decrease is net loss 127,646 thousand Yen. 

 

(ii) Status of cash flow 

At the end of FY 2011 2Q, Cash and cash equivalents (hereafter “cash”) increased by 47,544 thousand Yen 

(increased by 1.1% from the end of FY 2010) from previous FY (FY 2010) end, and become 4,353,570 thousand 

Yen.  
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Status of each activities and their factors are as follows.  

 

(Operating activities) 

Cash provided by operating activities become 65,504 thousand Yen (in contract to the 154,347 thousand Yen 

used in operating activity in the same quarter of FY 2010). Main reasons were net loss before income taxes 

125,746 thousand Yen, increase of operating loans by 69,552 thousand Yen and decrease of accounts 

receivable-trade by 254,522 thousand Yen. 

 

(Investing activities) 

Cash used in investing activities become 17,881 thousand Yen (in contract to the 106,913 thousand Yen provided 

by investing activity in the same quarter of FY 2010). Main reasons were payment of lease deposits 63,718 

thousand Yen, contribution of Investment securities 48,500 thousand Yen and redemption of investment securities 

100,000 thousand Yen. 

 
(Financing activities) 

Cash used in financing activities have decreased by 234,851 thousand Yen (decreased by 99.9% from the same 

quarter of FY 2010) from previous FY (FY 2010) end, and become 78 thousand Yen. The reason for the decrease 

was payment in dividend 78 thousand Yen. 

 

 

(3) Qualitative Information on Forecasts for the FY 2011 

Based on recent business results trends, we have revised Performance Forecasts for FY 2011. Refer to the 

“Announcement of Difference between Estimates in Performance Forecasts for First Half Fiscal 2011 and Actuals, 

and Revised Performance Forecasts for Fiscal 2011” released today in Japan, for more detail about revised 

Performance Forecasts. 
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2. Other Information 
(1) Simplified Accounting Methods and Accounting Treatments in Particular to Quarterly Financial 

Statements 

  (i) Simplified accounting treatments 

 None 

 

  (ii) Accounting treatments in particular to quarterly financial statements 

 Tax expenses are calculated by multiplying quarterly net income by the normal effective tax rate which is 

reasonably estimated after applying the tax effect accounting to the net income before tax for the quarter. 

 

(2) Changes in Accounting Principle, Procedure and Presentation in Preparing Quarterly Financial 
Statements 

  Changes in accounting principle 

     Application of the Accounting Standard for Asset Retirement Obligations 

 “Accounting Standard for Asset Retirement Obligations” (ASBJ Statement No. 18, issued on March 31, 

2008) and “Guidance on Accounting Standard for Asset Retirement Obligations” (ASBJ Guidance No. 21, 

issued on March 31, 2008) were applied from the first quarter of the fiscal year under review. 

 Although these changes had minimal impact on operating/ordinary loss of the company, loss before 

income taxes for this quarter was increased by 7,069 thousand Yen. 
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3. Quarterly Non-Consolidated Financial Statements 
(1) Quarterly Non-Consolidated Balance Sheets 
 (Thousands of yen)

 FY 2011 2Q 
(As of Feb 28, 2011) 

FY 2010 
(As of Aug. 31, 2010) 

Assets  
Current assets  

 Cash and deposits 4,353,570  4,306,025 

 Accounts receivable-trade 36,476  295,055 

 Operating loans 809,916   890,188 

 Other 69,818  84,904

 Allowance for doubtful accounts (495,014)  (709,523)

 Total current assets 4,774,767  4,866,650 

 Noncurrent assets  

 Property, plant and equipment 18,090  55,831

 Intangible assets 13,379  17,347

 Investments and other assets  

 Investment securities 26,330  126,284 

 Investments in other securities of 
subsidiaries and affiliates 166,490   166,414 

 Other 297,950  65,675

 Allowance for doubtful accounts (127,502)  －

 Total investment and other assets 363,268  358,375 

 Total noncurrent assets 394,738  431,554 

Total assets 5,169,506  5,298,205 

Liabilities  

Current liabilities  

 Accounts payable-trade 2,416  10,496 

 Income taxes payable 8,045  9,754 

 Other 56,541  60,736

 Total current liabilities 67,003  80,987 

Total liabilities 67,003  80,987 

Net Assets  

Shareholders’ equity  

 Common stock 3,402,288  3,402,288 

 Capital surplus 1,747,794  1,747,794

 Retained earnings (loss) (115,807)  11,839

 Total shareholders’ equity 5,034,275  5,161,922 

Valuation and translation adjustments  

 Valuation difference on
 available-for-sale securities 7  (38)

 
Total valuation and translation 
adjustments 7  (38)

 Subscription rights to shares 68,219  55,334 

Total net assets 5,102,503  5,217,218 

Total liabilities and net assets 5,169,506  5,298,205 
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(2) Quarterly Non-Consolidated Statements of Income 
 
Year-to-date 
 (Thousands of yen)

 FY 2010 2Q
(Sep. 1, 2009 – Feb 28, 2010) 

FY 2011 2Q
(Sep. 1, 2010 – Feb 28, 2011) 

Net sales 525,063  315,128
Cost of sales 80,699  26,209
Gross profit (loss) 444,363  288,918
Selling, general and administrative 
expenses 363,323  456,859

Operating income(loss) 81,039  (167,941)
Non-operating income  

 Interest income 485  463
 Subcontracting fee 770  －

 Subsidy income －  500

 Reversal of accrued dividend for 
exclusion －  741

 Miscellaneous income 919  52
 Total Non-operating income 2,174  1,757

Non-operating expenses  
 Interest expenses 32,548  －

 Other 7,385  －

 Total Non-operating expenses 39,934  －

 Ordinary income (loss) 43,280  (166,183)
Extraordinary income  

 Reversal of allowance for doubtful 
accounts －  80,664

 
Extraordinary income concerning 
liquidation of a subsidiary 26,235  －

 Total Extraordinary Income 26,235  80,664
Extraordinary loss  

 
Loss on valuation of investment  
securities 13,134  －

 Impairment loss －  34,799

 
Loss on adjustment for changes of 
accounting standard for asset retirement 
obligations 

－  5,049

 Other －  377
 Total Extraordinary losses 13,134  40,227

Income (loss) before income taxes  56,380  (125,746)
Income taxes 475  1,900
Total income taxes 475  1,900
Net income (loss) 55,905  (127,646)
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Quarterly Non-Consolidated Statements of Income 
 
Quarter-to-date 
 (Thousands of yen)

 FY 2010 2Q
(Dec. 1, 2009 – Feb 28, 2010) 

FY 2011 2Q
(Dec. 1, 2010 – Feb 28, 2011) 

Net sales 352,475  147,622
Cost of sales 50,592  21,312
Gross profit (loss) 301,883  126,310
Selling, general and administrative 
expenses 175,904  236,797

Operating income(loss) 125,978  (110,486)
Non-operating income  

 Interest income 455  463
 Subcontracting fee 640  －

 Reversal of accrued dividend for 
exclusion －  741

 Miscellaneous income 20  52
 Total Non-operating income 1,116  1,257

Non-operating expenses  
 Interest expenses 16,092  －

 Stock issuance cost 6,750  －

 Other 635  －

 Total Non-operating expenses 23,478  －

 Ordinary income (loss) 103,615  (109,228)
Extraordinary income  

 Extraordinary income concerning 
liquidation of a subsidiary 26,235  －

 
Reversal of allowance for doubtful 
accounts －  80,664

 Total Extraordinary Income 26,235  80,664
Extraordinary loss  

 
Loss on valuation of investment  
securities 13,080  －

 Loss on valuation of investments in 
capital －  377

 Total Extraordinary losses 13,080  377
Income (loss) before income taxes  116,771  (28,942)
Income taxes 475  950
Total income taxes 475  950
Net income (loss) 116,296  (29,892)
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(3) Quarterly Non-Consolidated Statements of Cash Flows 

  (Thousands of yen)

 
FY 2010 2Q 

(Sep. 1, 2009 –  
Feb 28, 2010) 

FY 2011 2Q
(Sep. 1, 2010 –  
Feb 28, 2011) 

Operating activities  

 Income(loss) before taxes 56,380 (125,746)

 Depreciation and amortization 10,627 8,661

 Impairment loss － 34,799

 
Loss on adjustment for changes of accounting standard for asset 
retirement obligations － 5,049

 Increase (decrease) in allowance for doubtful accounts 30,003 (51,170)

 Loss (gain) on liquidation of a subsidiary (26,235) －

 Interest and dividends income (485) (464)

 Interest expenses 32,548 －

 Stock based compensation expense 15,189 12,885

 Stock issue expenses 6,750 －

 Loss (gain) on valuation of investment securities 13,134 －

 Decrease (increase) in notes and accounts receivable-trade (200,257) 254,522

 Decrease (increase) in operating loans receivable (7,503) (69,552)

 Decrease (increase) in real estate for sale 14,343 －

 Decrease (increase) in advances paid (64,822) (8,079)

 Increase (decrease) in lease deposits received 29,746 －

 Other, net (40,890) (1,312)

 Subtotal (131,470) 63,427

 Interest and dividends income received 485 464

 Interest expenses paid (33,503) －

 Income taxes paid or refund(paid) 10,141 1,612

 Net cash provided (used) by operating activities (154,347) 65,504

Investing activities  

 Purchase of property, plant and equipment (1,042) (1,452)

 Purchase of investment securities － (4,209)

 Proceeds from redemption of investment securities － 100,000

 Proceeds from withdrawal of trust deposits 44,720 －

 Extraordinary income on liquidation of a subsidiary 56,235 －

 Payment for investments in capital (3,000) (48,500)

 Collection in lease deposit paid 10,000 －

 Payments for guarantee deposits － (63,718)

 Net cash provided (used) by investing activities 106,913 (17,881)

Financing activities  

 Repayment of long-term loans payable (1,428,000) －

 Increase in log-term loans payable 1,200,000 －

 Cash dividends paid (179) (78)

 Other, net (6,750) －

 Net cash provided (used) by financing activities (234,929) (78)

Net increase (decrease) in cash and cash equivalents (282,363) 47,544

Cash and cash equivalents at beginning of the period 2,243,234 4,306,025

Cash and cash equivalents at end of the period 1,960,870 4,353,570
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(4) Notes to Going Concern Assumption 

 None 

 

 

(5) Segment information 

 Statements on segment information is not provided as the company has single segment; Asset 

Management business and auxiliary business which are composed from proposals on acquisitions and 

operations, arrangements of investment structuring and trustee of operation and management 

concerning real estate. 

 (Additional information) 

“Accounting Standard for Disclosures about Segments of an Enterprise and Related Information” (ASBJ 

Statement No. 17, issued on March 27, 2009) and “Guidance on Accounting Standard for Disclosures 

about Segments of an Enterprise and Related Information” (ASBJ Guidance No. 20, issued on March 21, 

2008) were applied from the first quarter of the fiscal year under review. 

 

 

(6) Notes on a Significant Change in Shareholder’s Equity 

 None 
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4. Other Information  
(1) Conditions of production, order and sales 
 The main business of the company is composed of single business segment; mainly Asset Management 

business. 
  

(i) Production performance 
Production performance is not described since the main business of the company is Asset Management 
business has difficulty in defining production performance. 
 

(ii) Order performance 
Order performance is not described since the company does not produce anything by order. 
 

(iii) Sales performance 
The company applies single business segment. Sales performance during FY 2011 2Q by Business 
segment is as follows: 

Business 
sales volume 

(Thousands of yen) 
year-on-year changes 

(%) 

Asset management 314,260 (17.0)

Others 867 (92.9)

Total 315,128 (40.0)

(Note) 1. Principle sales destinations and shares to total sales are as follows; 

Sale destination 

FY 2010 2Q
(Sep. 1, 2009 – 
 Feb. 28, 2010) 

FY 2011 2Q
(Sep. 1, 2010 –  
Feb. 28, 2011) 

sales volume 
(Thousands of yen)

Share
(%) 

sales volume 
(Thousands of yen) 

share 
(%) 

Yugenkaisya MM Investment 176,606 33.6 － －

Godokaisya Rokko Realty － － 42,500 13.5

(Note) 2. Figures above do not include consumption taxes. 

(Note) 3. Sales volume of Godokaisya Rokko Realty during FY 2010 2Q is not provided as we had no 
business with them. Also, sales volume of Yugenkaisya MM Investment during FY 2011 2Q is 
not provided as the share was less than 10%. 

 


